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1991-96 1997 1998 1999 2000 2001 2002
World 100.00 100.00 100.00 100.00 100.00 100.00 100.00
Developed	countries 60.80 55.96 68.84 76.42 80.44 71.54 70.69
Developing	
countries
35.98 40.10 27.88 21.25 17.66 25.42 24.90
Africa 1.81 2.21 1.30 1.13 0.61 2.28 1.69
Latin	America	and	
Caribbean
10.64 15.20 11.96 10.03 6.85 10.16 8.60
Asia 23.36 22.64 14.57 10.06 10.20 12.96 14.59
Pacific 0.16 0.04 0.05 0.03 0.01 0.02 0.02
Central	and	Eastern	
Europe	
3.22 3.95 3.28 2.33 1.89 3.04 4.41










1991-96 1997 1998 1999 2000 2001 2002
Developing	countries 100.00 100.00 100.00 100.00 100.00 100.00 100.00
Africa 5.03 5.52 4.67 5.33 3.45 8.96 6.78
Latin	America	and	
Caribbean
29.58 37.92 42.89 47.21 38.75 39.98 34.55
Asia 64.93 56.46 52.27 	47.33 57.75 50.98 58.58
Pacific 0.45 0.10 0.17 0.12 0.05 0.08 0.09
Central	and	Eastern	
Europe	
8.94 9.85 11.75 10.97 10.72 11.94 17.71
LDCs 1.84 1.76 2.39 2.61 1.39 2.69 3.23













Figure 1:	FDI	and	Economic	Growth	in	Selected	ECOWAS	Countries,	1975-2005ForEign DirEct inVEstmEnt, Economic growth AnD FinAnciAl sEctor DEVEloPmEnt  














































1975-84 1985-94 1995-05 1975-84 1985-94 1995-05 1975-84 1985-94 1995-05
Cote’d’Ivoire 39.44 42.72 22.49 29.28 28.82 23.95 39.05 33.08 15.89
Gambia 44.34 15.00 17.17 24.74 23.30 35.66 20.51 12.69 12.58
Ghana 26.26 21.17 28.22 20.35 16.56 26.34 3.26 4.23 10.87
Nigeria 26.45 32.37 16.49 26.87 26.03 20.88 12.53 12.51 13.39






























7	 Saggi	(2000)	contains	an	excellent	survey	on	the	evidence	of	the	spillover	effects	of	FDI.ForEign DirEct inVEstmEnt, Economic growth AnD FinAnciAl sEctor DEVEloPmEnt  





















































































sophistication	with	a	view	to	ascertaining	the	robustness	of	ensuing	findings	are	explored.ForEign DirEct inVEstmEnt, Economic growth AnD FinAnciAl sEctor DEVEloPmEnt  
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where	 , 1 h t ECT − 	is	the	hth	error	correction	term	which	is	the	one	period	lag	of	the	residuals	
from	the	hth	cointegration	equation.	 , ij k β 	reflects	the	effect	of	the	k th	lag	of	variable	 j 	on	





0 , : 0 1,..., j h H forh r α = = 	 (7)
while	causality	over	the	short-run	horizon	is	examined	by	conducting	a	similar	F-test	on:
















root	tests	are	similar	to	the	Augmented	Dickey	Fuller	statistics.ForEign DirEct inVEstmEnt, Economic growth AnD FinAnciAl sEctor DEVEloPmEnt  
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Constant -0.0011(-0.1069) 0.1313(0.3370) -0.0183(	-0.3405)
Δlinc(-1) -0.0192(-0.7133) 0.1530(0.2548) 0.1231(-0.1058)
Δlinc(-2) 0.0412(0.2090) -0.2791(-0.7241) -0.8013(-0.7982)
Δfdi(-1) 0.0071(1.0696) 0.5358(-2.1961)** 0.0625(1.8592)***
Δfdi(-2) 0.0066(0.9698) -0.3154(-1.2536) -0.0195(-0.5623)
Δlbk(-1) -0.0534(-1.3724) 0.7036(1.1827) 0.4056(2.0450)**
Δlbk(-2) 0.0122(0.3358) -0.7821(-1.3263) -0.1785(-0.9648)
ECMt–1 -0.0767(-0.7133) 0.6768(0.4244) -0.0231(-1.8809)***
F-statistic 0.6157	(	0.4631	) 1.3509(0.2144	) 1.6798(	0.3347	)
R2 0.17 0.31 0.38
Log	likelihood 47.3660 57.3447 0.1559
Akaike	AIC -2.7149 4.5065 0.5409





















are	made	in	1	year.	ForEign DirEct inVEstmEnt, Economic growth AnD FinAnciAl sEctor DEVEloPmEnt  
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the	analysis	of	both	long-run	comovements	and	short-run	dynamics	among	the	variables		included	in	the	study.ForEign DirEct inVEstmEnt, Economic growth AnD FinAnciAl sEctor DEVEloPmEnt  
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Decision Drift Drift	&	Trend 	Drift Drift	&	Trend
linc -0.2268 -1.9045 -3.8313* -3.7331** I	(1)
fdi -2.6915 -3.0219 -8.1563* -8.0324* I	(1)
lbk -0.7512 -1.0345 -4.0577* -5.0802* I	(1)
lpv 0.1355 -2.5621 -4.6068* -5.1033* I	(1)





Decision Drift Drift	&	Trend 	Drift Drift	&	Trend
linc -2.0072 -1.9926 -5.9100* -5.9108* I	(1)
fdi -0.2274 -3.0076 -9.3107* -5.9278* I	(1)
lbk -1.9761 -2.1733 -3.9290* -3.8845** I	(1)
lpv -1.8300 -2.0288 -6.3933* -6.2906* I	(1)




Decision Drift Drift	&	Trend 	Drift Drift	&	Trend
linc -1.2883 				3.8522** -4.9472* -5.1999* I	(1)
fdi -1.6489 -1.8523 -3.5154** -4.2835* I	(1)
lbk -2.0014 -1.9476 -5.9831* -5.9678* I	(1)
lpv -0.6377 -1.5217 -4.9862* -5.7874* I	(1)




Decision Drift Drift	&	Trend 	Drift Drift	&	Trend
linc -1.6771 -1.8508 -4.4742* -4.4756* I	(1)
fdi -1.8321 -2.0015 -3.4391** -3.6869** I	(1)
lbk -2.6575 -2.0572 -3.8801* -4.4054* I	(1)
lpv -2.1447 -1.9712 -6.3035* -6.3359* I	(1)




Decision Drift Drift	&	Trend 	Drift Drift	&	Trend
linc -1.0531 -1.3306 -5.0243* -4.9707* I	(1)
fdi -2.1406 -2.3218 -5.7218* -5.6999* I	(1)
lbk -2.8052 -2.7214 -6.3626* -6.4238* I	(1)
lpv -1.8440 -2.5241 -7.4266* -7.3675* I	(1)




-	are	-3.6394,	-2.9511,	-2.6143	and	-4.2529,	-3.5485,	-3.2071	at	the	respective	significance	levels.ForEign DirEct inVEstmEnt, Economic growth AnD FinAnciAl sEctor DEVEloPmEnt  

























































































































for	critical	values	against	which	the	computed	values	are	juxtaposed.oluwAtosin ADEniyi , FEstus o. EgwAikhiDE, AbimbolA oyinlolA AnD olusEgun omisAkin
127
Table C3: Foreign Direct	Investment,	Economic	Growth	and	
Credit	to	the	Private	Sector




















































































































































Sierra Leone p =	0
p <	=1
p <	=2
18.456 
6.052 
2.755
21.132 
14.265 
3.841
27.264 
8.807 
2.755
29.797 
15.495 
3.841
Note:	Same	as	in	Table C2	above.